" .GENERAL AGREEMENT ON CONFIDENTIAL

TEX.SB/969™

TARIFFS AND TRADE 11 May 1984

o

Textiles Surveillance Body

ARRANGEMENT REGARDING INTERNATIONAL TRADE IN TEXTILES

Notification under Article 3:5

Action taken by the United States towards Peru

Note by the Chairman

Attached is a notification received from the United States concerning
. a unilateral measure taken under the provisions of Article 3:5, in which
imports of cotton duck (Category 319) produced or manufactured in Peru have
been placed under restraint for the period 31 January 1984 to
30 January 198S.
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With reference to my letter of February 13, 1984, I am
instructed by my government to inform the Textiles
Surveillance Body that on April 11, 1984 the United States,

Dear Mr. Chairman:

_pursuant to Article 3.5(i) of-the Arrangement, established a

restraint of 15,076,495 square yards for the period
beginning January 31, 1984 and ending on January 30, 1985
for imports of cotton duck (category 319) produced or
manufactured in Peru.

Although the Government of Peru did not agree to hold
consultations pursuant to the January 31 request by the
United States, the U.S. remains willing to undertake such
negotiations at any mutually convenient time. To that end,
the U.S. has recently provided Peru additional information
with respect to market conditions in this product. A copy
of this latter submission is attached, and additional
information will be provided to you shortly.

Sincerely,

obert E. Shepherd
Minister-Counsellor

Attachment
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EEGIN TEXT:
- PZEU: CCGTTION CTC%, CATEGCRY 313
I. PRCDUCT LFSCRIPTICN

- 8¢, CATEGCEY 313 CCVThRs ALL TYPES OF COTTCN DUCK
INCLUDING NUMIZE TUC®, FIAT ALSO £NOWN AS OUNCE TUCZ,
AND ARMY TYYCY. T¥® FLAT CE CUNCF DUCY¥S ALVAYS HAVE
SINGLE WARP YAENS WwCV3IN TN PAIRS? THEY MAY HAVE SINGLE

0P PLY FILLIMG YAEK. .
u

TYT IMFCRTS FRCM PERU ARE LARGELY
@:riir or OUNCE DUCKS, #ITH SI

NGLE FILIING YARNS.
e B. THE TYFE LCUSYS INPORTED FROM PFRI ARE TYPICAILLY
USET FCP CCATFD FAEFICS 2AMD SHOT LININGS.

II. 7.8. IMPCRTS FRCA PERY

- PIEU IS THE SECIOND LAEGEST SUPPLIZRE OF CATZGIRY
212, IT ACCOUNTET FOR Z2.£ PERCENT CF TEE 19683 TCTIAL
U.S. IMPORTS. IT IS TYE LARGEST SUPPLIER OF SIKGLE

FITLING YARM DUCXZ, TSTSA NC5. 327.--21 AND 3223.--22.
AEQUT A1 PFRCENT OF THE TCIAL PYRUVIANM CATIGCRY 2153
IMPCRTS WTSRE FTNTERED IN TSU3: NC. 322.--C1 WHICH WEINIS
UNTFR 7 1/2 QUNMC®S PER SQUAR®™ YART ANT 2% PERCEMNT UNTER
TSUSA NO. 322.--22, 7 1/2 JUNCES END {{SAVIER.

- PEEU"S IMPORTANCE AS A SUPLLIZP INCTEASE SIGNIFI-
CANTLY DURINMNG 1953. IMPCRTS FROM PEIRY WEFE UP 4.2
"i%ILLION SOUARE YARLS TURING THE IAST HALF QF 1953
CCYPARED WITH THE FIRST HALF. PERU ACCOUNTED TOR 92
PERCENT OF THFF TCOTAL INCREASE OF 4.€ MILLICN SQUARE
YARTS WRCM ALL SCURCES TURING THF SECONT EALF OF 123€3.




lIII. EYTSTENCFE CF MARZET DISRUPTICN
- A. EVIDLNCF CF DAMAGE TC THE DOMTSTIC INDUSTRY
m— 1. MARXET SdARE LCSS
- AS IS SWCWN EELOW THE MARYET ¥OP TOMESTICALLY

PFCTTCED AND IMPORTED COTICN TUCYX HAS TRENDEL DOWNWARD
FOR MORE THAAN A CFCADE.

l - MARKET FOR COMESTICALLY PRODUCFL AND
- IMVPZFTED COTTON DUCX
\ - . - MILLICN SYLS-
- DCMESTIC
PERIOD PRCDUCTION IMFORTS TOTAL SHAEE
DPIRCFNT DECREASF)
1972-74 197 94 201 6¢
1975-77 152 (-23) 73 (-22) 225 (-23) €=
Q72-£1 112 (-22) 52 (-21) 177 (-21) €7
931-€3 97 (-18) 78 (PLU§ 179 ( -1) 5%
- 24
- THE MARKET FCR U.S. PRCDUCED AMD IMPCRTED (2TTON

[JCX TWCREASEDT 47 PERCENT OP 116 MILLICM SSUAR® VAERLS
FPOM 1Q72-74 TO 19221-33, THE MARXET FOR ".S. PACDICED

. TUC¥” TRCPPED ®Y 1@J MILLICM SQUARE YARDS 0% z¢ 'PERCFNT !
OF THE TOTAL RELCUCTION. THE AEROVE TATA CIEARLY INCICATE i
TEAT TPE TCMESTIC PRCTUCERS MARKET SHARE SHARPLY FRCLFT
FRCM THE 1972-22 PERIOD TO THE 19€1-83 PLRIOL.

- 2. IMPCRT PENETRATION
- ANNFX I PRCVILTS DATA CN U.S. PECTUCTION AND ~

IMPORTS FEOM 1977 TVROUGH 1983. PRODUCTION IN 10832

| WAS 172 MILLION SOUARE YARDS., 23 PERCENT EBELCY THE 1977 ;

_, IEVEL. INMPOPTS WFEE 76 MILLION SCUARE YARTS, UP 12 |
j PERCENT FROM 1977. THE RATIC CF IMPORTS TC DOMESTIC |
| 20TUCTICN ROSE FROM 52.1 PERCENT IN 1977 TO 74.2

! RCENT IN 1983. |

- 2. EMPLOYMENT "

= TOTAL EVYPLOYMENT IN- TEE INCUSTEY PRCTUCING

IN 1e77 TC 122,52 IN 1383. PRCIDUCTICN WORXFR EMPLCYMENT

' DECLINFTL FTROM 144,222 IN 1077 TC 122,272 IN 1983 AMT
MAN-TCUES3 “ORTET IN THF® INLUSTRY LROPPED 24.1 PZECTAT
CVERP TH:i PERICD.

|
I
!
CCTTCN DIUCY DECLINEL FROM AN AVERAGE OF 162,22¢ EMPLOYEES i
|

el T e o e £ A ——r g g e S N TRt s e s




- 4, TFQUIFMENT
— THTFT GAS ‘FE\ \ SURSTANTIAL TECLINF IN T3HF
NUMEERS 2F OJP=EATING LJ0MS ASSIGNED TO COTTON LUCK. AT
THE END CF 1877, ".39° LOOMS #ERZ CPERATIMAG 1C PTCTULE
COTTON DUCK, wHErIAE, AT THE EXND OF 1983, THE NI“EER CP
LOOMS FAT NECLIKTT TC 1,543, CE FY 25.4 PFLCERT COVEE TRF
PERICD.

— 5. PRCFITS

-- TEXTILE INTJISTRY PROFITS DPURING TEE FIEST
THRFE CUARTTZRS JOF 1223 AS A PERCENT OF SALES AVERAGET
3.4 PERCENT CCMPARET WITH 3.9 PERCENT FCR ALL
MANUFACTURING.

F, SHAERP AND SUESTANTIAL INCREASE IN IMPORTS
s 1. IMBCRIS

-- m.S., IYFCRIS FRCM ALL SCURCFS INCRFASED 12
PERCENT IN 1923 TC 72.3 MILLION SCUAEF YARDS COMBAFED
wITE 7.6 MILLICY A YEAR FARLIER. IMPORTS FHCM °L°U
INCEEASFD 34 PPF"'”T FECM 11.1 MILLION EGUARE YAFTS IN
1222 TC 17.1 MITLICM IN 19€3

s 2. FOUITY
e IMPCETS FRCY PERYU IN 1983 WiRE HIGHER THAN ANY
SUPPLIFR CTHEF TEAN HONG ¥ONG. U.S. IMNFOPTS FROM HONG

¥ONG YWERE STEJECT TC AY AGREED LIMIT IN 19£3. IMPCRTS
FORM SEVERAL SUPPLIERS SMALLER TFAN PERU HAVE AGREEMENTS
WAICH PRCVIDF SPECIFIC LEVELS OR DESIGNATED CONSULTAIICM
LFVFLS WHICH “FRE RELOY TEE U.S. 1363 IMPORTS FROM

PERC.

.- IN 1982 THERE WERE SEVERAL FILATFERAL TEXTILE

AGRWEMENTS IN FWFECT COVERING CATESGCRY 316.

CCUNTRY ITYPE 1/ LEVEL

PAXISTAN S.L. 12,294,734
ERAZIL S.L. 7,492,222
THAILAN Sl €,222,222
PHILIPPINE REP. D.C.L. 3,582,823
SINGAPOPE L.C.L. T,282,202
YCREA AGRFFD LEVEL 7,494,236
TAIWAN AZREED IEVEL 18,9%82,%42

1/ TYP® - S.L EQUALS SPECIFIC IIKI1: D.C.L. ECUAIS
DESIGNAT®D CCMSTLTATICON LEVEL.




C. PRICE

DATA O¥ IMPORTS FRIM

-= PRICE DATA

CATEGORY 319 INSTEAD O
SHIPMENTS TROM PERU AR
22d.02%1, 229.1281, H22

PRRTIVIAN IMPORT VALUE IS BASED ON

4AS SHOWN ON FCTR TSUSA
¥ ALL TSUSA BECAUSE
RE IN THE FCUR TSUaA NUYBERS:

FFRU

.7322 AND 321.10222

TANDED VALUFS FOR THE IMFORTS TURING OCTOLER THROUGH

TECEMTRER 13F3,

UNITELD STATES PRCDTCER PRICES ARE THE
AVEFAG® Q¥ TwC CUCTATIONS ON CCMPARAFRLE FAERICS.

CICTATTIONS ARE CITAIWED FRGY THE TRANDE, AMD ARF IN TIHE
IV THE COMMERCIAL PRCCESS.

SAME STAGF

TMPCRIS FROV

PFEU OF CATTGORY

NUMBERS IN
50 PZRCENT OF

TER DNTY-PAID

THRSE

212 HAV® LUTY-FAIL

T.‘E" VALT'®S THAT ARE SICNIFICANTLY LCWFR THAN THE J.S.
FROTUCE® PFICE, WHICH
GOVERNMENT S DETTRMINATION CF
MARYET LISPUPTICN. THE

OTHFE TNA
WITH EZERV.

IS THE

= LIST

EASIS TO
Tnz ?I
C® PRICES

THE UNITED STATES OR PERU
Frv (®) IS INFORMATIONAL, qUL NOT ESSENMTIAL TO THEE CASE

U.S. PROLUCTICN, IMPOR
CCTTCY NUCK FAEBPICS, WOVEN
PRTLuu°Y 319

L e g e

-1.€22 SQ
PROTUCTION

132,423
132,737
131,6€2
9%, 124
95,251
8z ,E25
122,354

ANNFY

TS5 AND

JARE Y

I
IMPCRT/P

ARLS-

IMEOERTS 1/

o m—— v o

L THE UNITED STATES
STANCE CR THREAT CF
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P RATIO

BN IS RTO RN PR L @)
BN MD 0D W

NIN~JO 1>

o re———— S T

e st o el

Y g

Ym;'


http://Ih.POP.TS

S

UNITED STATES TRADE REPRESENTATIVE
ki 1-3 AVENUE DE LA PAIX
? 1202 GENEVA, SWITZERLAND
i Telephone: 320970

February 13, 1984

The Honorable

Ambassador Marcelo Raffaelli
Chairman, Textiles Surveillance Body
GATT

154 rue de Lausanne

CH-121l1 Geneva 21

Dear Mr. Chairman:

Pursuant to the provisions of paragraph 3 of Article 3 of
the Arrangement Regarding Int ational Trade in Textiles,
and further to my February 12 tter to you, I am
instructed to inform you that on January 31, 1984 my
government requested consultations with the Government of
Peru regarding exports from Peru to the United States of
cotton duck (category 319).

A copy of the U.S. note, which includes the detailed
factual statement called for in paragraph 3 of Article 3
is attached. '
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-- 1 HAVE THE HCNOR TO REFER TO THE ARRANGEMENT REGARDING
INTERNATICNAL TRADE IN TEXTILAS., WITH ANNEXES, DONE AT
GENFYA ON CRCEM3eR 22, 1373 AND EXTENDED BY PROTOCOLS
ADCPTED RESPECTIVELY ON DECEMBER 17, 1977 AND DECEYBFR 22,
198}5 AT GENEVA ZEXEINAFTEL RSFERRED IO AS (TUE ARRANGE-
MENT).

-- TCURING RECENT MONTHS MY GOVERNMEMNT HAS NOTED A SHARP

IMRZASE IN IMPORTS OF COTTON DUCI (CATEGORY 313) FROM
PFRU, "AFTER CARErUL REVIEW. MY GOVERMMENT HA3 CONCLUDED
ThAT IMPCRTS IM CATEGORY 313 FROM PERU ARY CAUSING MARRET
DISRUFTION OR THE 'THRZAT THEREODF INTHE UNITED STATHS AND
ARF THREATENING TO IMPEDE THY ORPERLY TEVFLOSMEAT OF THALE
AS CONTLNPLATED UNDER ARTICLE THRZE JF THE ARPANGEMENT. A
DFETAILED FACTUAL STATEMENT OF THE REASONS AMD JISTIFICA-
TION FOR THIS CONCLUSION, WITH CURFENT SHUPFORTING DATA, IS
APPENDEZD AS ANNEZX A WHICH IS TO 3E REGARDSD AS AN INTECRAL
PART CF THIS NOTE. ACCORLINGLYI, THE GOYERNMENT GF THE
UNITED STATES drRa3( REQUESTS COMSULTATIONS wITT TiiE
GOVERNMENT OF PLRJ TO LISCUSS AN APFRGPRIATE LEVLL OF
RESTHAINT FOP PIRKGVIAN ZXPORTS OF COTT0ON DUCK (CATEGORY
319) TO THe UNITED STATES.

-- IN ACCORDANCE WITH AFTICLE THRIE OF THE ARRANGZIAENT,
TO WHICH BOTil TLE GOVEZRNMEMT OF PEIRU ANT Thz GCOVERNMENT

OF T¥%E UNITED STATES OF AmczRICA ART PARTIES, [F CUR Tw)
GCVEKNMENTZ ARE UMABLE TC AGREZZ CN A MITITALLY SATISIACTCRY
SCLUTICN TO THIS MATTER ~ITHIN SIXIT TAYS, THEZ GOUFRNARNL
CF THE UMITED STATES mISEAVES Tal RAITAT [J RAsTRAIN SUCH
IMPORTS PROLUCED IN PZRU iND TXP3RTED T0 THE UMI1:D
STATES DLUEING THE TwilLlVe-M2NTH PSRICD ISGINRWING ON THE
DATE CF YOUR AECEIPT OF TdAIS REQUEST, 10 A LEVFL MOT LESS
THAN THE LEVEL OF UNITZD STAT23” [wPORTS FROM FR2U TUARINS
THRE FIRST TJSLVE CF THZ MOST RSCENT FOWRTEEN MCN[HS
PEECEDING THUS MONTH IN JHICT THW REQUZEP TO CONSULTATIONS
“AS MADE, TdAAl IS THE PoRICD OF NC¥EMBRR 1, 15z2 I¢
OCTOEER 31, 1683, T[HAT LEVSL IS 15,376,495 SQUARE YARDS
- FOR CATZGOMY 3193.

=== THE GOVERNMENT JF [HE UNI'TRD STATES WOULD APFRECIATF
TH® VIEWS CF [HE GOVEENMENT OF PERU WITH KESPICT 10 THE
SITUATION PERTAINING TO Ta% EXFIRT CF COITON [UCZ IO THE
UNITED STATES. .
-= (COMPLIMENTARY CLGSE)

FNC LOSURE:

ANNEX A
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MARKET STATEMENT ANNZX A
PZRU CATEGCRY 319 --CCTTCM DUCK JANUART 1381

== U.5. IMBORTS CF CATFZGCRY 312 FROM PERU AMCUNTZD

TO0 15.6 MILLION SQUARE YARDS LURING TH® YEAR ENDIMG
NOVEMEZR 1283, UP 43.5 PERCENT FAOM THE 12,3 MITLION
SQUARE YARDS I[MPOR1FT A YSAK EARLIER. PFRU 4AS TEF SECCHLD
LARGEST SUPFLIEx OF CATEGORY 319, ACCOUNTING FOR 21.3
PERCENT CF THs TOTAL YSAR ENDING NCVEMBER 1953 IMPIRIS.
U.S. IMPORTS FROM HONG KONG, THE LABGEST SUPPLIER, WwERE

SUBJECT TC AN AGRzzD LINIT RESULTING FROM A CCONSULTATION
CALL IN 1283. [IMPCRTS FROM THREEZ SUPPLIERS, PALISTAN,
BRAZIL, AND TEATILAND, ARF SUGBJECT 10 SPECIFIC LIMITS.
CTYER MAJOn SUPPLIERS A¥E CONIROLLED BY AGREED LYV<lS OR
DFSIGNATED CONSULTATION LEVELS.

- DC“ESTIC PRODUCTION QF CATEGORY 313 DECLINED FROM
95.1 MILLION SQUAH&FE YARCS IN 1381 TO 9.5 MILLION IN
1382. PRCDUCTICH EOR THE FIAST SIX MOWIHS OF 13R3 wAS UP
SLIGHATLY T2 5d.5£ MILLIOM SQUART YARDS FRCM £2.7 MILLION
FROM THE SAME PSRIUD IN 10€2.

= IMPORTS DECLINED FRCM Q2 MILLION SQUARE YARDS IN 1931
TO 63 MILLICN IN 1682, [I“YPORTS FOR THE FIKST ZILEVEN
MCNTHS CF 1933 WERE UP TO 6€E MILLION SUUARE YARLS FROM 62
MILLICN DURING Tda SAME PERIOD IN 1982,

= IMPCR1S of CAIEGOR! 213 dAVE DISRUPTFD THE DOMESTIC
MARRCZT FCR A NUMBER Czr YEARS. [IMPCRIS WERE EQUAL TO 72.2
PIECYNT OF PnODUCCION I:i 1952 AND “ERE PEOEAFLY HIGHER IN
13€35.

- APPRIXIMATELY 63 PERCENT OF THE TJOTAL CATECOR{ 319
I¥PORL3 FRCM PExaU FNTLk UKDER TSUSA NO, 323.--31 -- GREY
CoTroN IUCK, SINGLE WARP A#D SINGLE FILLING, UNDEN ?7-1/2
CUSCES PER SQUARE YARD AND 26 PRERCENT ZNTER 'INDER TSUSAS
k0. 29.--¢2 -- SAME TYPE FABRIC, 7-1/2 OUNCFS AND OVER.
Tn.an EAEFI’S ENTZR AT DUT(-PAID VALUES wELL ERLO¥ THE
U.S. PRCLUCER ¥RICE FOR COMPARABLZ FADRICS.

J.5. IMPORIS OF CATEGORY S17 FROM PERU AND TOTAL
-4ILLICN 5105~

PFRICD PERY OTHER TOTAL
1381 15.€ 76.1 21.9
1892 11.1 55.5 57.6
JAKUARY-NOVEMBER

1952 9.2 52.2 62.1
1323 11.4 83.5 66.3
YEAR FNDING HCVEMBER

1952 12.9 57.6 62.5
1533 13.5 57.3 73.5

U.S.PROTUCTION, IMEJRIS AND IMPORYT/PROLUCTION RATIOS
COTTC: DiCa FAEKICS, WCVEM

CATEGORY 213

-1,¢9% 33UARE YARDS-

fEAR PRODUCTION IMPORTS 1/?2 RATIGC
16581 95,@51 91,912 G96.7
13€2 23.625 €7 ,614 72.2

JAVIART=JUNE
1982 523,705 35,652 73.3
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1983 52,73¢

52.3

CATFGORY 319 DUIY-PAID VALUES AND U.S. PRODUCER PRIZE

-U.S. DOLLARS PER SQUARE fARZ-

TSUSA NO. & SOURCEK
323.2021

PERU
BRAZIL
U.S. PRCDUCER PRICE

320.1201

PERU

BRAZIL

KOKEA

TALAAN

U.5. PRODUCER PHICE
TSUSA NO. AND SQOUEKCE

320.2022

PFRU

BRAZIL

INDCKES TA

U.S. PROCUCER PRICE
320.1222

PERU
BRAZIL

. U.S. PRODUCER PRICE

YALUR/PRICE

2.53
2.43
2.53

2.52

2.51

C.4€

0.48

2.55
VALUZ/ERICE

J3.54
2.55
2.€3
.79

2.7
.72
2.75



