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Action taken by the United States towards Peru 

Note by the Chairman 

Attached is a notification received from the United States concerning 
a unilateral measure taken under the provisions of Article 3:5, in which 
imports of cotton duck (Category 319) produced or manufactured in Peru have 
been placed under restraint for the period 31 January 1984 to 
30 January 1985. 
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UNITED STATES TRADE REPRESENTAT!VEi f t^w 

1-3 AVENUE DE LA PA.X ^ ' ^ 

1202 GENEVA, SWITZERLAND 

Telephone : 32 09 70 

The Honorable Marcelo Rafae 
Ambassador 
Chairman, Textiles SurveillTOçag"3Ji{Odyr 
General Agreement on Tarif fs"ixt. Rei. D*V 

and Trade 
154, rue de Lausanne 
1211 Geneva 21 

Dear Mr. Chairman: 

With reference to my letter of February 13, 1984, I am 
instructed by my government to inform the Textiles 
Surveillance Body that on April 11, 1984 the United States, 
pursuant to Article 3.5(i) of the Arrangement, established a 
restraint of 15,076,495 square yards for the period 
beginning January 31, 1984 and ending on January 30, 1985 
for imports of cotton duck (category 319) produced or 
manufactured in Peru. 

Although the Government of Peru did not agree to hold 
consultations pursuant to the January 31 request by the 
United States, the U.S. remains willing to undertake such 
negotiations at any mutually convenient time. To that end, 
the U.S. has recently provided Peru additional information 
with respect to market conditions in this product. A copy 
of this latter submission is attached, and additional 
information will be provided to you shortly. 

Sincerely, 

Robert E. Shepherd" y^ 
Minister-Counsellor 

Attachment 



L ^ S - T £ ^ U •' Abt>\T/QAJAL STATZ MAGfiJT 

E2GIN TE7T: 

PIEU: COTTON DUC*., CATEGORY 319 

I. PRODUCT DESCRIPTION 

». CUEGCP.Y 313 COVERS ALL TYPES OF COTTON DUCK. 
INCLUDING NUMÎZR DUCK, FLAT ALSO KNOWN AS OUNCE TUCK, 
ANTÎ ARMY riCK. TF* FLAT OR OUNCE DUCKS ALWAYS HAVE 
SINGLE WAF.P TARNS >'OV3N IN PAIRS: THEY MAY RAVE SINGLE 

OP PLY FILLING YARN. THE IMPORTS FROM PERU ARE LAPGELY 
FLAT OR OUNCE DUCKS, WITH SINGLE FILIING TARNS. 

B. THE TTPF DUCKS IMPORTED FROM PERU ARE TTPICAILY 
USED FOP COATED FAEFIC3 AND SHOE LININGS. 

II. U.S. IMPORTS FROM PERU 

PERU IS THE SECOND LARGEST SUPPLIER OF CATEGORY 
319. IT ACCOUNTED FOR 22.6 PERCENT OF TES 19S3 TOTAL 
U.S. IMPORTS. IT IS THF LARGEST SUPPLIER OF SINGLE 
FILLING YARN DUCK, TSUSA MC3. 320.—01 AND 323.-02'. 
ABOUT *l PERCENT OF THE TOTAL PERUVIAN CATEGORY 319 
IMPORTS '-/ERF ENTERED IN TSU3A NO. 322.— 31 WHICH ".vEKHS 
UN^FR 7 1/2 OUNCES PER SQUARE YARD ANT 2? PERCENT UNDER 
TSUSA NO. 320.— 02, 7 1/2 OUNCES AND HEAVIER. 

PERU'S IMPORTANCE AS A SUFLLIZ? INCREASE SIGNIFI­
CANTLY DURING 1923. IMPORTS FROM PERU '-/ERE UP 4.2 
MILLION SCUARE YARDS DURING THF IAST HALF OF 1953 

COMPARED WITH THE FIRST HALF. PERU ACCOUNTED ^OR 93 
PERCENT OF THE TOTAL INCREASE OF 4.6 MILLION SCUARE 
YAR^S TRCM ALL SOURCES DURING TEE SECOND HALF OF 19 = 3. 



III. EXISTENCE CF MARKET DISRUPTION 

A. EVIDENCF CF DAMAGE TO THE DOMESTIC INDUSTRY 

1 . MARKET SHARE LOSS 

AS IS S"OWN BELOW THE MARKET FOE DOMESTICALLY 
PRODUCED AND IMPORTED COTTON TUCK HAS TRENDED DOWNWARD 
TOR MORE THAN A DECADE. 

MARKET FOR DOMESTICALLY PRODUCT- AND 
IMPORTED COTTON DUCK 

- MILLION SYDS-

DOMZ3TIC 
PERIOD PRODUCTION IMFORTS TOTAL SHARE 

(PERCENT DECREASE ) 
19'72-74 197 94 291 6S 
1975-77 152 (-23) 73 (-22) 225 (-23) 6= 

#978-80 119 (-22) 5S (-21) 177 (-21) 67 

931-83 97 (-18) 78 (PLUS 175 ( -1) 55 
34) 

THE MARKET FOR U . S . PRODUCED AND IMPCRTFB COTTON 
IUCK DECREASED 43 PERCENT OR 115 MILLION SQUAP.F YARDS 
F'OM 1972-74 TO 1 9 9 1 - 3 3 . THE MARKET FOR ' T . S . PRODUCED 

. TUCK TRCPPFD FY 103 MILLION SQUARE YARDS OR &« "PEECFNT 
OF THE TOTAL REDUCTION. THE ABOVE DATA CLEARLY INDICATE 
THAT TFE DOMESTIC PRODUCERS MARKET SHARE SHARPLY ERODED 
FROM THE 1978-80 PERIOD TO THE 1981-83 PERIOD. 

2. IMPORT PENETRATION 

ANNEX I PROVIDES DATA CN U.S. PRODUCTION AND 
IMPORTS FROM 1977 THROUGH 1983. PRODUCTION IN 1983 
WAS 1?2 MILLION S OU ARE YARDS. 23 PERCENT BSLC* THE 1977 
LEVEL. IMPOPTS WERE 75 MILLION SCUARE YARDS, UP 10 
PERCENT FROM 1977. THE RATIO CF IMPORTS TO DOMESTIC 
«RO^UCTICN ROSE FROM 52.1 PERCENT IN 1977 TO 74.2 
TERCENT IN 1983. 

3. EMPLOYMENT 

TOTAL EMPLOYMENT IN" TEE INDUSTRY PRODUCING 
CCTTCN DUCK DECLINED IROM AN AVERAGE OF 150.300 EMPLOYEES 
IN 1977 TO 122,9?.i IN 1983. PRODUCTION WORKER EMPLOYMENT 

DECLINED FROM 144,520 IN 197? TO 109,272 IN 1983 AMD 
MAN-HOURS V OR 7. ED IN THF INDUSTRY DROPPED 2 4.1 PERCENT 
OVER THE °E?ICD. 



4 . FQUIP^FNT 

TH-FF HAS RFEN \ SUBSTANTIAL DECLINE IN T;!F 
NUMBERS 07 OPERATING LOOMS ASSIGNE!) TO COTTON TUCK. AT 
THF END 07 1 9 ? ? . 2 . 3 9 8 LOOMS WERE OPERATING ïO PRODUCE 
COTTON DUCK, •"•'HSriAS, AT THF END OE 1 9 8 3 , THF NUMBER Cl 
LOOMS FAT DECLINED TO 1 , 5 4 9 , OP. PY 3 5 . 4 PERCENT OVFF. TKP 
PEE I CD. 

5 . PROFITS 

TE7TILS INTTJSTP.Y PROFITS DURING TEE FIRST 
THREE QUARTERS OE 1983 AS A PERCENT OE SALES AVERAGED 
3.4 PERCENT COMPARED WITH 3.9 PEPCENT EOF ALL 
MANUFACTURING. 

P. SHARP AND SUBSTANTIAL INCREASE IN IMPOSTS 

-- 1. IMPORTS 

U.S. iypcprs FROM ALL SOURCES INCREASED 12 
PEPCENT IN 1983 TC 75.9 MILLION SQUARE ÎARDS COMPAFED 
WITH 67.6 MILLICM A YEAR SARLIEB . IMPORTS FROM PERU 
INCREASED 54 PERCENT FROM 11.1 MILLION SQUARE ÏAFDS IN 
1992 TC 17.1 MIUICN IN 1983. 

2. EQUITY 

IMPORTS ERCM PERU IN 19S3 WSRE HIGHER THAN AMY 
SUPPLIER CTÏÏE-F THAN HONG-KONG. U.S. IMPORTS FROM HONG 
KONG WERE SUBJECT TO AN AGREED LIMIT IN 19£3. IMPORTS 
FORM SEVERAL SUPPLIERS SMALLER THAN PERU HAVE AGREEMENTS 
WHICH PROVIDE SPECIFIC LEVELS OR DESIGNATED CONSULTATION 
LEVELS WHICH WERE FELOW TEE U.S. 1983 IMPORTS FROM 
PERU. 

P- IN 1993 THERE WERE SEVERAL BILATERAL TEXTILE 
AGREEMENTS IN F^ECT COVERING CATEGORY 319. 

COUNTRY 

PAKISTAN 
IRAZIL 
THAILAND 
PHILIPPINE REP. 
SINGAPOPE 
KOREA 
TAIWAN 

1/ TYPF - S.L EQUALS SPECIFIC IIKI1: D.C.L. EQUALS 
DESIGNATED CONSULTATION LEVEL. 

TYPE 1/ 

S . L . 
S . L . 
S . L . 
D ,C . L . 
E • \j • L . 
AGREED 
AGREED 

/ 

LEVEL 
LEVEL 

LEVEL 

15.294,734 
7,490,020 
£ ,020,022 
3 ,682,633 
3 , 200,2à2 
7 ,^94,236 

18,098,2^0 



C. PRICE DATA OE Ih.POP.TS PROM PERU 

PR I CI DATA WAS SHOWN ON ECÏÏE TSUSA NUMBERS IN 
CATEGORY 319 INSTEAD OP ALL TSUSA BECAUSE *?? PERCENT DP 
SHIPMENTS PROM PERU APS IN THE POUR TSUSA NUMBERS: 
3 2 3 . 0 2 2 1 , 3 2 0 . 1 2 0 1 , 3 2 0 . 3 0 2 2 AND 3 2 1 . 1 0 0 2 . 

PERUVIAN IMPORT VALUE IS BASED ON THE DUTY-PAID 
IANP5D VALUES POP THE IMPORTS DURING OCTOLER THROUGH 
rECEM-PER 1 9 S 3 . UNITED STATES PRODUCER PRICES ARE THE 
AVERAGE Ov **?C CUCTATI0N5 ON COMPARABLE EAÎRICS. THESE 
C7CTATT0NS ARE CÎTAINED E*OM THE TRADE, AMD ARE IN THE 
SAME STAG? IF THE COMMERCIAL PROCESS. 
- ^ IMPORTS EROM PERU 0E' CATEGORY 319 HAVE DUTY-PAID 
L » E r "\IW6 THAT ARE SIGNIFICANTLY LOWER "'KAN THE rJ. S . 
PRODUCED PRICE, WHICH IS THE BASIS EOF. THE UNITED STATES 
GOVERNMENT'S DETERMINATION CE THE ÊXISÏANCE OR THREAT CE 
MARKET DISRUPTION. THE LIST OE PRICES ^RCM COUNTRIES 
OTHER TNA THE UNITED STATES OR PERU THAT IS SHOW! IN 
RE1? ( - ) IS INFORMATIONAL, "*UT NOT ESSENTIAL TO TEE CASE 
WITH FERU. 

ANNFY I 

U.S. PRODUCTION, IMPORTS AND IMPORT/PRODUCTION RATIOS 
CCTTC'̂  DUCK FABRICS, WOVEN 

CATEGORY 319 
-l.eze SQUARE YARDS-

YEAR 

-'1Q-77 

m 
19? Z 
1981 
1992 
1933 

PPOIUCTION 

132,423 
132,737 
131.560 
97,104 
95,251 
gi g25 
102,354 

IMFOETS 

59,955 
57,293 

71,614 
91,91? 
5^,614 
75,947 

I/P RATIO 

52.1 
50.7 
46.1 
76.9 
96.7 
72.2 
74.2 

END TEXT 
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UNITED STATES TRADE REPRESENTATIVE 
1-3 AVENUE DE LA PAIX 

1202 GENEVA, SWITZERLAND 
Telephone : 32 09 70 

February 13, 1984 

The Honorable 
Ambassador Marcelo Raffaelli 
Chairman, Textiles surveillance Body 
GATT 
154 rue de Lausanne 
CH-1211 Geneva 21 

Dear Mr. Chairman: 

Pursuant to the provisions of paragraph 3 of Article 3 of 
the Arrangement Regarding International Trade in Textiles, 
and further to my February 12 litter to you, I am 
instructed to inform you that on January 31, 1984 my 
government requested consultations with the Government of 
Peru regarding exports from Peru to the United states of 
cotton duck (category 319). 

A copy of the U.S. note, which includes the detailed 
factual statement called for in paragraph 3 of Article 3 
is attached. .. . 

ANSWERED | 
/To 
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Sincerely, 

K-6.0 



U.S. NOTE 

- - I HAVE THE HONOR TO REFER TO THE ARRANGEMENT REGARDING 
INTERNATIONAL TRADE IN TEXTILES. WITH ANNEXES, DONE AT 
GIN?»A ON DtCEMBtR 2 3 , 1 9 7 3 UNO EXTENDED BY PROTOCOLS 
ADOPTED RESPECT IVELY ON DECEMBER 1 7 . 1 9 7 7 AND DECEMBER 2 2 . 
1 9 8 1 . AT GENEVA HEHEINAfTEK REFERRED 10 AS (THE ARRANGE-
ME.'l r ) . 

— CURING RECENT MONTHS MT GOVERNMENT HAS NOTED A SHARP 

INCREASE IN IMPORTS OF COTTON DUCI (CATEGORY 3 1 3 ) FROM 
PFRU. 'AFTER CARSiUL REVIEW. MY GOVERNMENT HAS CONCLUDED 
ThAT IMPORTS IN CATEGORY 3 1 3 FROM PERU ARE CAUSING MARKET 
DISRUPTION OR THE THRLAT THEREOF INTHE UNITED STATES AND 
ARK THREATENING TO IMPEDE TH«! ORPFRLY rS'/FLOPMENT OF THADE 
A3 CONTEMPLATED UNDER ARTICLE THREE OF THE ARRANGEMENT. A 
DETAILED FACTUAL STATEMENT 0Ï THE REASONS AND JUSTIFICA­
TION FOR THIS CONCLUSION, «ITU CURPENT SUPPORTING DAT», IS 
APPENDED AS ANNEX A WHICH IS TO 3E REGARDED AS AN INTEGRAL 
PART CF THIS NOTE. ACCORDINGLY, THE GOVERNMENT OF THE 
UNITED STATES Hr.Rs.Sf REVESTS CONSULTATIONS '«IT" TilE 
GOVERNMENT OF PLRJ TO DISCUSS AN APPROPRIATE LSV-.L OF 
RESTRAINT FOP. PERUVIAN EXPORTS OF COTTON DUCK (CATEGORY 
319) TO THE UNITED STATES. 

— IN ACCORDANCE WITH AFTICLE THREE OF THE ARRANGENT, 
TO WHICH BOTH THE GOVERNMENT OF PERU ANC THE GOVERNMENT 
OF THE UNITED STATES OF AniKICA ARE PARTIES, I ? CUP T*'J 
GOVERNMENTS ARE UNABLE TO AGRES ON A MUTUALLY 3ATISJACTCRY 
SOLUTION TO THIS MATTER »I1HIN "SIXTY DAYS. IHE GOVFF.N.iErlf 
CF THE UNITED STATES RESERVES THE RHHT CO RESTjtAlN SUCH 
IMPORTS PROLUCVr IN PERU AND EXPORTED TO THE '.'NIIED 
STATES DUkINC THE T*ELVi.-MONTH PEIilOP ISGINUNING OU THE 
DATE OF YOUR RECEIPT 0? THIS REOUEiT, 10 A LE7FL NOT LESS 
THAN THE LEVEL OF UNITED STATES' MPO&TS FROM FFHU TURING 
THE FIRST TWELVE CF THE MOST RECENT FOURTEEN MCMHS 
PRECEDING TUE MONTH IN iHICH THE REWCEST TO CONSULTATIONS 
•JAS MADE. THAI IS THE PJLRICD OF NOVEMBER 1 . 1 9 ; 2 TO 
0CT01ER 3 1 , 1 5 3 3 , THAT LEVEL IS 1 5 . 3 7 6 . 4 9 5 SQUARE YARDS 

FOR CATEGORY 3 1 3 . 

THE GOVEnNf.ENT OF THE UNITFD STATES VOULD APPRECIATE 
TH"! VIEWS CF THE GOVERNMENT 0 ? PERU WITH hESPECT [0 THE 
SITUATION PERTAINING TO T.lE EXPORT CF COTTON Cl'Cu TO THE 
UNITED STATES. 

— (COMPLIMENTARY CLOSE) 
FNCtOSURE: 
ANNEX A 

http://Hr.Rs.Sf


MARKET STATEMENT 
PERU CATEGORY 319 -COTTON DUCÏ 

kUHZX A 
JANUARY 1934 

U . S . IMPORTS OF CATEGORY 3 1 ? FROM PERU AMOUNTED 
TO 1 5 . 6 MILLION SQUARE YARDS DURING THP YEAR ENDING 
MOVEMEEI! 1 3 8 3 . UP 4 3 . 5 PERCENT FROM THR 1 2 . 9 MTILION 
SQUARE YARDS IMPOR1FD A YEAR EARLIER. PFRU 4AS THF SECCt.D 
LARGEST SUPPLIErt OF CATEGORY 3 1 9 , ACCOUNTING FOR 2 1 . 3 
PERCENT OF THA TOTAL YEAS ENDING NOVEMBER 1993 IMPCHTS. 
U . S . IMPORTS FROM HONG KONG, IKS LABGEST SUPPLIER, »ER£ 

SUBJECT TO AN AGREED L I M I RESULTING FROM A CONSULTATION 
CALL IN 1 9 = 3 . IMPORTS H.OM THREE SUPPLIERS, PAKISTAN, 
BRAZIL, AND THAILAND, ARF SUBJECT 10 SPECIFIC LIMITS. 
CTSER MAJOK SUPPLIERS Af-E CONTROLLED BY AGREED LSVi tS OR 
PFSIGNAIEP CONSULTATION LEVELS. 

DOMESTIC PRODUCTION OF CATEGORY 319 DECLINED FROM 
9 5 . 1 MILLION SQUARE YARDS IN 1381 TO 9 3 . 6 MILLION IN 
13Ô2. PRODUCTIF. >0f> THE FIRST SIX MOUTHS OF 1383 ¥AS UP 
iLIGHTLY TO 5 3 . £ MILLION SQUARE YARDS FROM 5 0 . 7 MILLION 
FROM THE SAf.E PiRIOD IU l ° e 2 . 

IMPORTS DECLINED FROM 92 MILLION SQUARE YARDS IN 1931 
TO fie MILLION IN 1 9 S ? . IMPORTS iOR THE FIRST ELEVEN 
MONTHS OF 1933 ÏERE UP TO 66 MILLION SQUARE YARDS FROM 62 
MILLION DURING Trfi SAKE PEÙIOD IN 1 9 8 2 . 

IriPORlS -JF CATEGORY 313 HAVE DISRUPTFD THE DOMESTIC 
MAH'-.-r FOR A r;!JM3SR CF YEARS. IMPORTS VERE EQUAL TO 7 2 . 2 
PÎ5CFNT OF PRODUCTION I!i 19S2 AND *ERE PF.01ASLY HIGHER IN 
1 3 S 3 . 

APPROXIMATELY 6 3 PERCENT OF THE TOTAL CATEGORY 3 1 9 
I " ? 0 R : S FROM PE.tU FKTth UKCER TS'JSA NO. 3 2 3 . — 3 1 — GREY 
COITJN ri'CK. SINGLE »'ARP Ai.'D SIN1L2 FILLING, UNDEh 7 - 1 / 2 
OUNCES PER SQUARE YARD AND 26 PERCENT ENTER UNDER TSUSAS 
NO. 3 2 3 . — i Z — SAME TYPE FABRIC, 7 - 1 / 2 OUNCFS AND OVER. 
THESE iA&RICS ENTER AT DUT(-PUD VALUES iELL EF.LQ4 THE 
U . S . PRODUCER PfilCE FOR «GMPARA3LÏ FA3RICS. 

U . S . IMPORTS Oi CATEGORY 319 FROM PERU AND TOTAL 
-MILLION S Y 2 5 -

PFRICD 

1981 
19*2 

PEHU 

1 5 . £ 
1 1 . 1 

OTHER 

7 6 . 1 
5 5 . 5 

TOTAL 

9 1 . 9 
5 7 . 6 

JANUARY-NOVEMBER 
19S2 9 . 3 
1533 1 1 . 4 

52.2 
53.5 

6 2 . 1 
6 6 . 3 

YEAR ENDING NOVEMBER 
19s2 1 3 . 9 
1953 1 5 . 6 

5 7 . 6 
5 7 . 9 

6 3 . 5 
7 3 . 5 

U.S .PRODUCTION. IMFORIS AND IMPORT/PRODUCTION RATIOS 
COTTCr. DUC* FAERICi . WOVEN 
CATEGORY 313 
- l . t f t f î . SQUASt 

YEAR 

19Ô1 
13S2 

JANUARY-JUNE 
1982 

YARDS-

PRODUCTION 

9 5 , 2 3 1 
3 3 . 6 2 5 

5 3 . 7 ^ 5 

IMPORTS 

9 1 , 9 1 3 
C 7 . 6 1 4 

3 5 , 6 5 2 

I / ? RATIO 

9 6 . 7 
7 2 . 2 

7 3 . 3 



1983 5^,?94 31.954 62 .9 

CATEGORY 319 DUlY-PAID VALUES AND U . S . PRODUCER PRICE 
- U . S . DOLLARS PER SQUARE ÏAH:-

ÎSUSA NO. S. SOUKCK VALUE/PRICE 

323.3031 

PERU 3 . 5 3 
BRAZIL 3 . 0 
U .S . PRODUCER PRICE 3 .53 

320.1201 

PERU Î . 5 2 
BRAZIL * . 5 l 
KOREA 2 . 4 8 
TAIWAN 0.4?. 
U .S . PRODUCER PhlCE 3.55 
TSUSA NO. AND SOURCE VAL-JE/fRICE 

320.3032 

PERU 3.54 
BRAZIL 3.?5 
INDONESIA 2.63 
U.'S. PRODUCER PRICE 3.73 

323.1232 

PERU 3.73 
BRAZIL 8.72 
U.S. PRODUCER PHICE 3.75 


